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Cua (Gul, et al,, 2011) jlad) ~UL) e ol 536 ) Gl sapan gL dysall o
Andls Ae Aald) ) (5% Las ccijbaall (g Jisail il Calanz) ) Al o) ki (55
Lot ysd o AL GBlsnlls dpaall g Uaill o Lime 4Ll ADke ollin gl i Ay cagly
.(Pan & Pan 2014) auall ke & Jalgall a5l

olad A glill 45y Pl yead) 2laill Jlas dla ddlaie ) Glad) (sS Laie
il il o 5yshiially Aladll Blsudd (Say @l o uSallis (Y] (e 32l ¢Dlaall
Cojbaall (Say cands gl (8 cpaiiall Gaplly Gl Adlall lsall 85 8 Al
LS gl catlal) e e il 30l dplaill cileaally 0L chylina) sas gllee ] Jaghad a5
Cplaall (o Cpnniall = siaall LY Y eclimall Al Toud Glld IS gl 138 G Coni)
Cogus aopliial) () Glady) jlaa) e Cijlaall agiad o3 2l Jaa o WS iy Cagu clS
gy e JIB Lee JB

Aplaall Cjlaall L) eyl el God) 5l (gsine ( dbu Ao adgiall (e (5S¢ il
Agladll Cojlaall danyy Liadl J8 el 138 i 33l ae 43 i) Sy ¢

LS gaill (g yeal plasiad 2 dulyll o2a 3 2 Monetary Policy (MP) daail) dubud)
D snall aaad (b dallall dpatil) skt (ggiune uSay Hi3aS  Jlaal¥) ol milil) (e 450
@) g ymall 2aad iyg dadiall Lpail) Ao o daings Aalial) Jlsed) AeS ) a5l e
Cojlaall Zaayy o el Daiil) labid) 5355 3al) Cipad) dabin PA o ol JSy
Laa cgaiill (g prall 52l () Aot dslill (g5t Cua casfill (aje (o aSadll DA (e dplaill
O oS Aagpe apliie 4 byl S5y ) Apladl) Cojlaall Zaliadl JseYl e il IS 5
cspaall alaill b J)ga¥) Jaandi days dums 1305 clgfiiny) (o (puens
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el Cojladll W) el 358 (mpe (ssiae o Anlay) ADle abgiall (e ()5S ¢ Ml
Ayl Cojladl Ay L S35 55l 138 s 0L e 4l Jsll (S & e

il 3 aSal) Jal e Auhall sda 3 desiiiual) ddailial) clyiall ALl cpiial) < GG
Gl Capndll aan ey Al & Cua dgladll Caliad! W el e dldad)
a3l Janay Gulial) olai@) sailly ¢(SIZE) oyl Jpaal Jlaay xshall Siyle Sl
Coladl L) e Y1 Gas i Aulag) A Led (585 o adgiall as ¢ilga JSI (GDP) JlaaY!
Jg,lal)

radiioal) 7 3gailly duadpal) Lnge

Jsd b Alelall dlaall Cojlaall Il o1aY) e Al dparl) 51 i ) Al o6 Cangs
Aneill Judlad) by aladin) PR (e <2020 = 2011 8l PlA sl oslaill Galaa
D85 s sl e S e (e 3B ) (Panel Data) Jilll il 435 yrally dyedaidll
(OLS) dalall (graall Glaypall a6 Cilajie A laill gy cdanladall Claagll o lERY)
Pooled araxill Jlasi¥) 73 5e1) DN Jil bl Lulal) Z3lall Jlaaiy) i b dbaial
aglsiall @yl - 35a (Fixed Effects Model il «yitil) 350 (Regression Model
zldll sdgy Aliall il dpandiall whlaal) eha) ) Ayl ((Random Effects Model
Lol V) JSie dgay ) Db L caslgl)l s ) S (eSS 6V asm @llia (IS 1Y Lo ayaail)
&) Al=yL (Heteroskedasticity) gulill (uilad a2 254, (Autocorrelation) Ll
Jalaill 2y 1l caulyall o2 liky danlay 3392 50 CDIKGLS (Endogeneity) sl Lanall d1Saa
Zo) My cadll a8 el Jaleal) a5 3 3elS ane 0 o) oSy i S e
panel-corrected  Jild) il dasiadl gledl Uadll 2al Gula & cDIKL b
JSLaall lgauaai 3yl (1995 Beck and Katz ) Lajiél .l (PCSE) standard  error
. SAl AL
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(2011-2020) 55l JMA addall o glatll Gl 53 (g aad Gl s el Cojlaall L) oY) e 2Ll Ayl il

zil il (PCSE) gk aladind i ¢l dualal) bl e ) laillys ol Cilaaf Gdadd
: ) i) e bl slaiy)

Yie=PBo+ P1-5Xit + &t

:QT (GREE

-

1) i Cpaddl Il 1Y) Jiss =Y,

. NIM ; ROAE ; ROAA 4ic

) Led s = B

i) clrid) i = X,

L lsdall Uadll aa Jisi = gy

1wl il Gajeg g agadl)
ol (LB iy Ledaliiy) G ghama g < piiall Audomy i) ) i) Joad o
cpiiall Liagh ¢ lasy)

dsas P e Auball Clprie Casy ol (pasall Hlodly ulal duball 8 eadl J8

il Adeal) Clelanyl Gayey @3 U 3 8 Jeaall i sn LS ¢ auagl) slasy)
aall o Glld 8 Ly (glamall CalpaiVy Jansgiall Jgand) a3iy5 <2020 ale ) 2011 sle (e dushyall
Akl 2l dgag ade Alaadla (K Joaall S (pay ol rial s aally 0y

)yl <l yeia
(3) A s
Al 2l Clparial aagl) Jalal)

Variable mean min max Std.Dev
ROAA 1.356388 -9.50529 5.539 1.129518
ROAE 9.959479 -89.5713 28.61065 8.84383

NIM 3.091444 -1.902 11.83442 1.217225
Fl 66.44292 34.10073 138.4197 19.0864
MC 73.30709 19.44051 346.9562 53.3167
MP 76.25382 32.46785 120.6437 19.11521
SIZE 16.87984 11.70718 20.74797 1.930369
GDP 2.533283 -8.68526 13.37518 3.873171
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: 3 Y) 48 ghuaa

) oay Ghiall G LaliyY) slad) Auly (Correlation matrix) lals)¥) ddshas aigs
bl LUy Gle ol apag Gl Led hise iy gl ) ol oL@l
Ay Gl hasie G bl ddsiias asdy a6l LAY 13gr ((Multicollinearity) sasidll
s e oSl 6l s eyl a3 o &Sl Lol V) 25 apaail Aliiall clyiall e Sl
aaxiall Lol V) cdlalee o Camy ¢ ppail) die Chand o Sy ) JSLaal) aal (e Al zila
O LAl ol A dil) il L Al jude e U5 Galal) jlaaiVl Ala @y o
S 4B il ) sam Lee ccDlalaal) < haiad Al o Uad) szt ) 0% 88 IS s
ol LU Kay . (Berry & Feldman, 1985 ) t-statistc J laa §ja dady & Dalaall
O elaall 3y2all gl Jray (f i) CDlalae o 483 o0y o) (Multicolinearity) aaxiall
IS dllia (o 4 siadll (a5 @l . (Bourbonnais, 2009) bl 8 syl el dulua
dagsl) Ll V) dad yglas 13) Ay ppadl) Glpatiall o (Multicolinearity) aaaiall add) Ll sy
.(Lee et al., 2013) %80 4l

(as Byia Clalae Lol duball o3l Aliiall iyl (s llali V) o a4 Jsaad) ¢ Jullyy
Loy Alhe dgag adey juds Lo J3ag (daglil) Oyasiall g s aidaaDle (Say A 2l dalis )
Ghaiall aaea aladin) AnlKa) JUlly caadiiadl Auhall z3ga 4 (Multicolinearity) saxiall

syl st 8 Ayl

(4) &2 Joa
A i) ) pustially Aldisal) il yustiall g (Correlation matrix) laliiy¥) 48 séas

ROAA ROAE NIM Fl MC MP size | GDP

ROAA 1
ROAE 0.909™ 1

NIM 0.396™ | 0.251 1

Fl -0.239™ | -0.154™ | -0.039 1

MC -0.0520 | -0.0412 | -0.048 | -0.0268 1

MP -0.252"" | -0.195™ | -0.028 | 0.832™ | 0.203™ 1

SIZE 0.329™ | 0.319 | 0.1327 | -0.117" | 0.249™ | 0.1117 1

GDP 0.288™ | 0.237" [ 0.130" | -0.448™ | -0.329™ | -0.574™ | -0.010 1

t statistics in parentheses: " p< 0.05, " p<0.01, ™" p<0.001
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(2011-2020) 55l JMA addall o glatll Gl 53 (g aad Gl s el Cojlaall L) oY) e 2Ll Ayl il

) Auapal) il Jalaty e g o dgadl) il
Colaaadl Il el e Al danil) 5T e daaill Aladie gz Sad B aladiu &5 duhall oda b
¢ (2020 A 2011) i cpe siaall 55l A ¢ il Golaill Gulas Jgo 8 Alalall 4ylail
owlisS (NIM (ROAE (ROAA) axiis il apiill & 3ladl dyyail) il 5 Jsand) (adlyy
((PCSE) Jildl il dasuadll (g)lnal) Uadll G5k aladiinlys cdpladll Cojliaddl L) o150
sie il S dgeall Qe 5 el i€ ROAA pami vie 3l e J3¥) dgenll asyg

6 S NIM (e die il ) Gl dgandl sy 5 caili i ROAE (ppas

(5) & dosa

(PCSE) alasinls 3ysall dudjall 3kt cilalea

G e ) G juaall Ll 1Y)
)yl Financial Performance of Commercial Banks
ROAA ROAE NIM
Coef. z-stat Coef. t-stat Coef. t-stat
FI 0.0077574** (2.57) 10.082344*** | (3.77) | 0.0038712 (1.05)
MC -0.0009752 (1.35) |-0.0040335 | (0.73) | -0.0000107 (0.01)
MP -0.019529*** (6.08) |-0.15063*** | (5.49) | -0.0077524* (1.85)
SIZE | 0.2615276*** (8.96) | 2.002663*** | (8.35) | 0.1096024*** | (2.77)
GDP | 0.036296*** (3.38) |0.2286082** | (2.47) | 0.0197404* (2.67)
cons -2.21743** | (4.77) | -19.4417*** | (5.00) | 1.555601** (2.55)
Wald- X2 (5) = 154.83 X2 (5) =111.63 X2 (5) =31.63
(;-e:;) 0.000 0.000 0.000
R2 0.3842 0.2469 0.6763
Number of observation 610 Glaldial) aae
Number of banks 61 i _laall ae
Time periods 10 PRI

il Ao 7109755 71 cligiva die dgiliaa) AN ) dalaal) ai * g ** g *** [ dadla
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%0.2469 % 0.3842) & R-squared lauall 53sa Jobral Ay ppuniil) 3580 (o xilisl) ool
lehaie O Y ndy lee Al Z3ls 8 o (ailad @l Gl sl e (%0.6763
Ciladdl )¢50 R-square ouls of z bmw) (Says cdplaill Cajliadl ) 13V s
z 3l of i) el (gl LAyl adgd Aeadindll Jalgall CDER) DA (e oy Sy gkl
Cua Lyl Alle Ay 55 Alle Asina Aglas) AN 53 ((NIM (ROAE (ROAA) jlaai|
Z3dll o Lo« (0.000) %1 e J8 Wald chi2 laay Prob> chi2 dilaay) adll o
&Y LAY Al Gl de seadd 3o LDl ofs claalsall 8 53 gl ge Sl Y DA
dalll Gyaiall ady 50l Afiaal) il Gladla ‘_,Jl} e S Badna g dage il paidl
Aplaall Caylaall L) olay1 b Al

AU sl ) Al caliags el psial) @ lalee dpaaly Blay Lo
= ) Al 54 2 ety

g ldaill axial) aal) Glaiyl dpsy Guliad) AW Aaligl) (sisd ange gsine T agas —1
cilSs (ROAE ¢« ROAA) adsar e (FI) Jlea¥) Asall silill (e 4y 5ie 4 Galal)
o Wlan] e s alag) il Al ad LS T sine gsive die Aflias) ANS )
LS il ) Sl e 1oy Al el gl (g5 G AlagY) Adladl i ((NIM) 7350
a5 Mea¥) adl) bl (e G st L€ aldll ¢ Uandll asiall  Jaall GLERY) dauas
Gl gy Aindl Gl ae dagill sl il le JS5 gl Cajlad) day)
.(Ayadi et al, 2015 ¢ Ozili & Ndah 2021) dalull dyyail

iglan) ipaal @y pey alu 580 4 (MC) W) Gl 55k (ssise dalee o o =2
O S Aanylly Bl Alansy G Agaldl Al i Cajliaadl ) 615V anlie gpeal
syshiiay Allad Alle Glousd g udliig Jand alad) opsbatll Gl Jpar Aplaill Cajliadl)
i) lad i) ae il Apludl Aagill sday clgimyy o Lla 5 La

Sea¥) Jadd) mll ) sl pmje Ay Jididl (MP) L0l dubd) Jalas of 285 =3
adsal e /1 Aygine (ssiuse die Lilian) agay ol 4dly ¢ Il Y1 Gunlia apead Lol
Javaid & Alalawi Aalull dyyaill duhall ae dagill o2a Gilsn (ROAA 5 ROAE)
o35 ¢ (NIM) z35a3 o 710 dysine s5ime vic Lilian) dagas b L3l LS ¢ (1 2018)
Adinl Gl gl ae il Y Al Al

(SIZE) oylaill Capeaal) ana il ()8 ciuhyall o3a o 3l 8 Aayliall clpicially (3lety Lad —4
) Galie aaead 71 Asine (s vie Adlian) Lpaal 535 e I S e
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(2011-2020) 55l JMA addall o glatll Gl 53 (g aad Gl s el Cojlaall L) oY) e 2Ll Ayl il

5yl Cojlad) o Gz Al casall dum i e ApladY) of Aokl 2D 28 ¢ W)
Ading) lad gl ae 3l L) LS Ledlalea 8 aaad) sy Llhe aladind e 58 i<
die dglas) paal 535 alay) 50 4 (GDP)diad) ) Jsall mlll e of i =5
Liled 55 oo il Ao Al o Ly ) 1aY) ulie apaad 75 dygina (55t
lassall ¢13) (gise (ga @)l 3 aall JlaaY) o)z ses daaal cpu 1385 il
Adgall Jala ALl dyanilly Zalaidy) Zualayllgslall sasa ks Jsall  Ilall aUsilly 4iLal)

AuDAL

Sl 1) e Al fpanll Jainall 5V e el Gasall DA e Al sda Cdagil
o bl e il e3al) adie) My ¢ adall Gslaill (ulae Joo 8 Alelall dyylail) Cojladll
28 dlasally el 313V Gaml (o Layte Lyl Bpemn 61 G lple Jpemnl) 3 d5lsi0 Jils il
Gob oo Bl bl aaid) aall lassy) Jilas aladiuly (2011-2020) 350 DA Gyl
Lugie o dlall 8 Alicie Clplige 2D aladin) o3 Auhall sda A ¢ oulidll (PCSE) jaie Gulas
i yisaS (NIM) 32560 dla ials ((ROAE) 481 (5sia Jawgia e 2l ((ROAA) JsusY)
el gl) (s5ime Jio ALl Aatil) Cine aladind &3 o A dpladll Cojladl W 2133 Jis
cAlaay) aall i) (e Ay gie i€ Galall g Uaill asial)  Asall Gl Aty (ulial) (F1) 200
Ape A€ Il Gpudl 3 Anpaal aend) dad Ly (ulial) (MC) L) Goadd) shai (s5ianas
Slaall bl 1) sl mge Ay Jidial) (MP) Laiil) dulidl Jabee o Jlaa¥) sl zalil
Sl sl (ulid) Capnall aan it & Alididly oyl i) el 1) ZalaYl o JeaY)
Slaa¥) Aaall zl) Jaeay (uliall golai@Y) sail) 5 ((SIZE) Cipadll Jsaal ey raskall
s il asa ) il cuald ua L Aglal) Capliaall W o180 £ cyuxiS (GDP)
o Asie A€ (aldll g Uil adiall sl Glat¥) Ay (elial) AW el (g g Cange
Gsime Jalae of il cualss ((ROAE ¢ ROAA) adsai o (FI) JleaV) Jad) zlil
Sl Y Ganlie ppen o Aglas) dpal @)y ol 556 A (MC) JW Gl sk
2l e Ay Jiaiall (MP) 2ol bl gl il (gina 3 25ns Lt ccijlaall
& Al chyuiall il cjbaall ) ) Ganlie prea o Jlaal) el 5l
Laal 53y gl JW a3l e (SIZE) gilaill Capadll aan 530 8 cAuall s 73l
(GDP) aiiall Jeay) aal) milil) gad Jans Gl ccjlmall Ll ¢ Y1 Gulia ppend dlas)

Apladll Cojliadl ) Y1 Gaplia araad dilias) Lpaal 53y eyl 86 o
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Aliaiall bl dpaiill (py Aglas) A0 3 ADle 2a g Y A inis cduhall ods dam e ol
Ostall Gulae Jsa 4 Aplatll Cajlaall L) ela¥ls  Jleal) daall bl Zuilly (3 sud) Aoy
Cheia (8 a8 (58 Jla (39 galad) Jg0 DU Cans sy 138 (8 3 g 353l1 (PlA o2l
YIS L) sl ol A (e Jysail) e @l aldiels ) ¢ Uil (o Gl Y

Ll

t Jll pa g Al Al L) cla g Al sl ey ol e ol
Josaill jra b LIS dlail) Cojliaal) b dabiall SN eVl alaay! salyy —1
el
) bl laglaally VLAt Aas Ly A iSY) A pad) cleadll i salyy =2
Adyadl deliall (paady jui G gl
el AU pall =il ) Cand) (e dhan O salifisall ¢y sialill Liaf Auhall agi LS =3
Oo el dadi (f Sy s Al deliall elal o 5l 8 KU Sl Jalse
Ahall o3a 8 deaiiall Gl G il
sk (g5t Axglies 5l e Jeed) Zylll Agally Cajlad) ¢hhae L duhall asi LS —4
Gondl 358 Cannn b oy Aplaill liad) Layy o bl oY Blan i (3l
G\l aliels Apadll g el (e (b8 Ciea b Gand 8 4ol 45 liS, W)
L)y agad S ALl Jysail) culsal A (e Jysall e
2 )

" Al dlall Cojladll Ll oY1 8 sl chsidl B .(2020) . omes Zldllae caaly) Ala -
M) 40K i Guelad) doal) cAlidly Al aglall Alas’ dyyseanll Cipa e Al Ay
Agyand) Laalal) (gl 3lailly

Alatll Cojlaaall G Djlie dualyy Ll Aplaill Cijliad) 3 dapll Glaase ((2012) L A1) dae -
22012 gy gl Aaala — SLaBY) 4 3ypiie yfieale Ay "0 Bl DA Ayl

dgadaitall bl aia it alasiuly Silall 3 dplaall @gll W eloY) claane L(2021) @25y pssie =
304323 ¢(1)9 s laBY) JalSill . iia))

el Caleadll el e LTy il glaall Laslsi€s 5 (2021) apens dilae (3l ¢ Lalill dilae -
K0 Gualall alall Yol paiall ¢ Apn gnaad) dygpal) AS0aal) (e uyad Jilat 1928 € Al ol 5 J8
Asall wilsally 2031 Ll Q3 Ayl lalaBY) Jiie aedl) 5ylailly sLa@y)
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The impact of financial development on the financial performance of
commercial banks: empirical evidence from the Gulf Cooperation Council
(GCO) countries

Abdualbaset .M. Alakashi
Department of Banking and Finance
Faculty of Economics and Commerce
Elmergib University/ Libya
1.1.Abstract

The objective of this study is to investigate empirically the impact financial development
on the financial performance of commercial banks operating in Gulf Cooperation Council
(GCC) countries. The empirical part of this study is based on balanced panel data obtained
from 61 commercial banks listed in the stock markets in the region under study during
the period (2011-2020), by considering multiple regression analysis technique of panel
data and by applying the panel-corrected standard error (PCSE) estimator. In light of the
empirical results, the study concluded that there is a significant positive impact of the
level of financial intermediation (FI), bank size (SIZE), and economic growth (GDP) on
the financial performance of commercial banks operating in the Gulf Cooperation
Council countries. While the study concluded that there is a significant negative impact
of the monetary policy coefficient (MP) on the financial performance of commercial
banks operating in the Gulf Cooperation Council countries, Based on the empirical
analysis, of this study, the study recommends that banks to pay more attention to
diversifying income from transactions, services and other alternative investment areas (
such as participation and speculation) instead of investing in the field of loans, and
expanding its business lines towards financial advisory and commercial services and
increasing non-interest income, and to counter the negative impact resulting from the
development in the financial markets And that they take into account the subtle variables
affecting their financial performance to make the right decision about their investments.

Keywords: financial development, commercial banks, financial performance, panel models.
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A G alaill alaa J 93 A A jaall g Al G jlaal) daild 1(1) ady galal)

N Banks Name | ID N | Banks Name ‘ ID
Kingdom of Saudi Arabia The State of Qatar
1 | Samba Financial Group 101 1 | The Commercial Bank (PQSC) 501
2 | Banque Saudi Fransi JSC 102 2 | Qatar National Bank 502
3 | Arab National Bank 103 3 | Qatar Islamic Bank SAQ 503
4 | Saudi Investment Bank 104 4 | Qatar International Islamic Bank | 504
5 | Bank AlJazira JSC 105 5 | Masraf Al Rayan (Q.S.C.) 505
6 | Riyad Bank 106 6 | Doha Bank 506
7 | Ahli Bank QSC 507
7 | National Commercial Bank (The) 107 8 | Al Khalij Commercial Bank 508
8 | Bank AlBilad 108 | The United Arab Emirates
9 | Alinma Bank 109 |1 United Arab Bank PJSC 601
10 | Al Rajhi Bank Public Joint Stock Company 110 | 2 Union National Bank 602
11 | Saudi British Bank JSC (The) 111 |3 Sharjah Islamic Bank 603
Kingdom of Bahrain 4 National Bank of Umm Al-Qaiwa | 604
1 | Ahli United Bank BSC 201 |5 National Bank of Ras Al-Khaimah | 605
2 | National Bank of Bahrain 202 | 6 National Bank of Fujairah PJSC 606
3 | Khaleeji Commercial Bank 203 |7 Mashregbank PSC 607
4 | BBK B.S.C. 204 |8 Invest Bank P.S.C. 608
5 | Bahrain Islamic Bank B.S.C. 205 |9 First Abu Dhabi Bank 609
6 | Al-Salam Bank-Bahrain B.S.C. 206 | 10 | Finance House PJSC 610
The State of Kuwait 11 | Emirates NBD PJSC 611
1 | National Bank of Kuwait S.A.K. 301 | 12 Emirates Islamic Bank PJSC 612
2 | Kuwait Finance House 302 | 13 Emirates Investment Bank PJSC 613
3 | Burgan Bank KPSC 303 | 14 | Dubai Islamic Bank PJSC 614
4 | Gulf Bank KSC (The) 304 | 15 | Commercial Bank of Dubai P.S.C. | 615
5| Commercial Bank of Kuwait K.P.S.C. (The) | 305 | 16 | Commercial Bank International 616
6 | Boubyan Bank KSCP 306 | 17 | Bank of Sharjah 617
7 | Ahli United Bank KSC 307 | 18 | Ajman Bank 618
8 | Kuwait International Bank 308 | 19 | Abu Dhabi Islamic Bank 619
9 | Warba Bank 309 | 20 | Abu Dhabi Commercial Bank 620
10 | Al Ahli Bank of Kuwait (KSC) 310
Sultanate of Oman
1 | National Bank of Oman (SAOG) 401
2 | HSBC Bank Oman 402
3 | Bank Muscat SAOG 403
4 | Bank Dhofar SAOG 404
5 | Ahli Bank SAOG 405
6 | Bank Sohar SAOG 406
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