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(175 .ua 2014 05,35 eaY))

rAdBlially paliit) .8

aliiual @bl dalleal Lilasy) @hlaaVly Galia) (e desane aladin) & bl oa b
S sl e elly

loailas Gus (e lpriall BY) @hizall Ll Laladind &5 *: gl slaal) il .1
iy el (genn daleas (olonll giall e slae¥) ae cl)$oa oSl

& G calil) unall e Al clysial 5ah Guldl dguds 5 *asdall plaady) Juas® 2
-3bad) 12 8 ARDL dah aladiul

sl e Aliid) oyl 80 s paail dddadiad & % 0 R paadl) Jalae® .3
sl (3 (S L)Y asag HLERY adladiul & *:Breusch-Godfrey (LM) ,lasl* .4
Z3saill & laall cplall Cld ane LaaY aeladiil 5 *:ARCH Jlas)* .5

s bl gl Flgall dua aae HLEAY dahdial 5 *:Jarque-Bera JLiaN* .6

(Al (L) 2ll) paial) co (Jal) digky JaY) Spual) daijle ABS da gl tdeaal) dudajd
"(CR) JWll () shliag (LR) Hgwd) shlia e GAY) cipitialls ( BC)

A0 lshaad) ¢ Lol Cang cAacadl) ode Laal 8 el U

S UL S 13 L paat Caagy ol piiall L asy) @y dgall (i dlal 1 A 35hadl
Chdigall 3a 3afy bl pand shlie Lo oyl o el Wious Bl ol mdayis o) il e
o) Joaall L dacasall Cfy S5al dlag] & cCangll 13 (agail L il dilee B jLae cpay

(1)
Cpaaiall dilasy) clhdall pudgs (1) &) dgo>
Skewness Kurtosis Probability Observations
BC -1.37552 5.17084 0.021542 15
LR 1.945652 6.319081 0.000282 15
CR -1.08939 4.598095 0.102125 15

[Eviews 10 ilasy) malin il Sl 5y dald) dae) : jraal
i b sl e il (BC) (A—aal) gl of i (1) o) Jorall DA a1
oo LS Ldal) aa a8l ga an 8l paad ) ey Las ¢(Skewness=—1.37552) L)
o< Jarque-Bera ,L_s3Y (Probability=0.021542) Ly —wsdll &_siadl 551 wsa
Y 28 Uy Lghsn o8 el gyl o Y ol of e Jay Laa €0.05 e
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Al Jelee Aad S el I3 Y ALYl L Jla e W)y 5 ey B sy el
O i Laa crlayde i) o (Y i Lae 3 o ST (Kurtosis=5.17084)
Ol snie o) Jsdll Sy ety e 2Ly L adipe Cid e SLad Gyl Gl Uiy
L0038 Blgy (8 Lanlidl) COISEA ars dalsy 38 (BC) Ayadll
aill o iy Laa ((Skewness = 1.945652) aad) sai Bhail jedai (LR) Mgl jhlia .2
Al s AN e O i LS gl i) Jos penill ) Jaas
Sl of & Wa <0.05 e 8l S Jarque-Bera ,laaY (Probability=0.000282)
S AYL JneY) day 5 sl Bl 3aa3 Y N Ul gt & oandal) aisil a Y
O e du Lea 3 o Juley el (Kurtosis = 6.319081) aidall Jalas dad cuilS celld
OSa el e 3l adipe i 5 (e e g ) halie lily o) i Lae hjie Siaiall
20y gy (A dslidl) CKAA) s aalsy 38 (LR) Asped) Jlalie yaaie of Jodl
Lee «(Skewness=1.08939-) ) 53 calas) e (CAR) Jlal) (s lalia piia Ala .3
ESNPRDVEON - SFPLTON [ SRV I UES. i WU PSP P SX 1 P O . ¥
Gl o Je Ju b 0.05 o ST o€ Jarque-Bera sy (Probability=0.102125)
celly ) Ayl L e oy gaas al il ol Wl clgihes b alall misill o
(ajie ciaidll o e e 3 e ST (Kurtosis=4.598095) cadill Jalea dad il
a0 Jsill e el e 2l dle i e Sl Jld) ) Dl cilily of i Lee
(o gy 8 Aol ASa daly 38 (CAR) JWl ) Lhlae
CAIC ,Hlas) aladial & celld gaaanl . calyriall eUaY) ol il Caaliall aaall 2aa 1450 3hadl)
H(2) 8 dsaall B gt ey

SUaU dnliall AN apan’ gl (2) ) Jgas

AIC Lag G il
-17.99114%* 1 BC, LR and CR
-Eviews 10 Slasy) malipdl milis Ao 2l Caldl dlas) 1 jaaal)

e e Al s gilausias Lels o) i Lee ciajl) Aladid) Sl (e Sl 23N Sgladl)
Sl — S Hlas) Aadnal 5 cCangl Ve Gaiaal GBI laaiV) A e ol @llyg gyl
Aol sxie i (g3 (seiall waat Cargy cdiadll Jedlull Basgll jas HLaaY (ADF) ausall
e ywad sl ALl of s (0B =0) )5 ni Lo (ADF) Gk sce
ALl o e (7B <D)aad) dim il Qe (53 s o (g5in) s e
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élﬂﬂ\ LA" dj_aaaj\ ({.'1 ‘EViCWS-lO GA\J)J e\d;:\_u\ d\)\é % .35)33_4.“\ (R ),)JCLAS 2\9.\40)&\
£(3) by sl 3 dacasal

3.:\.\495\ Al )bﬁlm\ )\.,C\'A\ (3) ?5‘) djl_:

J sV G Al 5 sianall b
First deference Level i)
DAl p-value ADF DAl p-value ADF
statistics statistics

5 jdlusa 0.0000 | -9.879412 PN 0.0004 | -5.827224 GITLILEN

5 ydiua 0.0001 | -8.948592 LYV 0.0477 | -3.860468 | slaily i as BC

5 e 0.0000 | -10.33258 | 88w & | 0.4207 | -0.639457 Lagd g
58 pe | 0.6488 | -1.179495 | 38 ne | 1.0000 | 3.831330 GITLILEN

5 ydiua 0.0914 | -3.426222 | 58w p& | 0.9998 | 1.333138 | oladlgculiaa LR
5o%e e | 0.7879 | 0.420010 | 38 ne | 0.9962 | 2.742288 Lagd g2

5 ydlusa 0.0000 | -7.927165 P INO 0.0001 | -6.503613 GITLILEN

5 e 0.0519 | -3.849204 PN 0.0018 | -5.940701 | oladly <l aa CR

5 ydiua 0.0000 | -8.383523 | 88w xe | 0.5676 | -0.273899 Lagd g2

Eviews 10 ilasy) galipll qilii o 2l dald) dae) : jaal)
5 CR (pysxiall (p-value) aalisal) Lginall (i of iy ¢(3) a8y Joandl il ) 13k
1) saall St wall o B (IS (ple olal aa oyl 2ng cJah Cull 3a) 39ag s SBC
Wi i cllall oiils 8 (gianall B S 05 driajl) ol o i 1385 (%10 %5
%1) 5234l Gligisal) (e ST (p-value) 2 liall dgieall (ggie OIS a8 (LR yxiall ducailly
Dhia) &5 el g caall 8 ASLw e ailal i o) e Ju e VA anea (%10 %5
gl (e Jif (p-value) saliall dgidl (giase OIS Eun (JoY¥1 Gl tie il yuiiall gaes
oSar o Ml . clpiiall gl ale oladly s 2 dsas Ula 8 (%10 %5 %1) 522al
ol olaily ol ax dsag Alls 8 () L)) e AlalSia (585 Diadl Jedlad) o L)
Alls I 3l die By culS il of sy (Ailad) ESAN Cighil) mil ) 13l
o 4 Sl 4 @iy (ARDL) z3sad 58 Lunaad) A tiaat Lalaad Caiall CaglY) (8
c dsY) @lly (ssiall (g aihe sl U1 Gl B Bine il el lyuiiall (G Al s
oy bl i) Hhlae) (D) Ghaialy Gpaall QLY On Al 3B dag 2
(N Jalyalls g el DA (e ¢ bl z3gail ey o o(Ja
S5 LS @lyss s GIS o Ay Gl gyl I<E ddpeal il piall any 1 dgY) ddayal)
LDl G (2) 8y ISl LS (glam) (K8 1S ¢ o) ddad Lgna daledl gty s z3sall 8
Clpidl (Bl B GG pad) gl W gl Jhlad gelan ol la
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Jpall Gn Sl sae b 5SS JW Gy lae W ¢(2019/2014/2009)

BC LR
.06 1.4
1.2 4
.05 _|
1.0
.04 _| 0.8 4
0.6 |
.03 _|
0.4 ]
.02 024 =T
— T T T T T T T T
2008 2010 2012 2014 2016 2018 2020 2022 2008 2010 2012 2014 2016 2018 2020 2022

CR
.08

.07

.06

.05

.04

.03

2) Jad)
Eviews 10 oY) galinll il o 3l dald) 322) 1 ol

1(4) Jsaall LS zilial) ¢ilsa ((ARDL) z3sad S (g Goiajl) Aleadead) jas 14001 dds jal)
bl (lgand) Hhalaa) Jlaai¥) Jialead laaiy) Jalee QS ¢ (gpina JSS z3saill o) Jaadls
Wgpadl) shlae o iny Laa (R-squared=0.937955) Laads ¢lilas) disiea culill aally o(JLall
G Sy G yaad) G b dalall huatl) e %93.8 aiad Lo e of lelaiad (U )
(Adjusted R- dasdd)l mosill Jalee of Ll @i | Slodall Wadll Lgie g3l Jalgal

e saga 93 yakall zasaill o e Ja Las csquared=0.899177)
iyl GL¥) e (Jlall gy shaliag Agpuad) i) il LAY ARDL gisal pam (4) b dso»
Dependent Variable: BC
Method: ARDL
Date: 08/21/24 Time: 11:25
Sample (adjusted): 2009 2022
Included observations: 14 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): LR CR
Fixed regressors: C
Number of models evalulated: 4
Selected Model: ARDL(1, 1, 1)

Variable Coefficient | Std. Error | t-Statistic Prob.*

BC(-1) 0.101314 0.178322 0.568153 0.5855

LR 0.009092 0.004286 2.121029 0.0667

LR(-1) -0.033131 0.007533 | -4.397898 0.0023

CR 0.329094 0.070102 4.694524 0.0016

CR(-1) -0.188030 0.121613 | -1.546140 0.1607
601

Volume (21) Issue - (2) (2) - 22211 (21) alaal)



Lall) 4 5l G jlaally A paadl Glall g Jlall (il ) slalia 5 A gacad) jlalia (p 48Nl Julalig (b

C 0.041323 | 0.007444 | 5.551010 | 0.0005
R-squared 0.937955
Adjusted R-squared 0.899177
F-statistic 24.18784
Prob(F-statistic) 0.000124

Eviews 10 ilasy) palipal) ilii o 3Ly Giald) slae) @ juaall
JSU_iall e kel z3gaill fola (e aSTl Camy ¢ 3l Agina (o 2ST axy 1ASIEY Al yal)
05S5 O e Ui (gl aygill 3o duns aae cplall il pae ¢ I LaLa Y1) A ulal
uilsé ¢« gl e «(LM, ARCH, Jarque-Bera) chlaa¥) alasi b éllhg cdaady dosinall
H(5)el A Jsaadl LaS bl
O il (e kel z3saill gl e BRaTl) Cang oz dgail) Aigina (e 2SN aay tAZIEY Al yal)
il @llyg ¢ andall a0iall ol daad aacy ccplill Gl axeg ¢ SN L)V Jie 4o ulaall
«ARCH (LM) chlial ahas wl PlA (e el Sy das o je dagieadl 058 of Jlaial
1(5) o doaall A miage 9o LS miliall cul€y cailite JS& (Jarque-Bera

bl sl o8 Bl A p20g (bl i) oo ¢TI BLEY) gL LR Il g (5) ) dgse

B AVl (Syiua LGN sslaa) kaay)
0.7845 0.252771 LM
A<ia aagi Y 0.7830 0.079687 ARCH
0.406837 1.798683 Jarque-Bera

Eviews 10  Alasy) malil) milii Ao sly Cald) slae) @ jaaal)

Ja e ¢(0.05) slas clylaa¥) auead AV (siwa o cis o(5) ady dsandl gl ) 13k
csrb 0S8 el auigis e oubil) il ¢ A a1 OIS (e JA 7z 3salll o e

gag 2ail LRl ehal 23 ADEN Al Dbl JSUE dgag aae (pe SSBI daag (Al Al pal)
& dnage i) calSy Bound Test kad) alasials (oY) dlish 4l dBle) s Jals

Jgaall HLd) duagia aladiuly U CAJA.N idall Jalsil) jlasl) il (6) ?‘5) Jdea

Test Statistic Value K
F-statistic 10.55551 2
value Bounds
Signif 1(0) N(1
10% 2.63 3.35
5% 3.10 3.87
1% 4.13 5.00

-Eviews 10 Slasy) malipdl milis Ao 2l Caldl ) 1 jaaal)
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Glgiaa die dall Glayrg dall aas Je 2l (F) Hlody dalgaal) dgaall Llall andll paas o
hsiall G dide JalS sy M i Lae «(%10 %5 %1) Ll
Il a0 cagaall HLasy Labg @5 de JalSs aoag e 2SE 2ang cdaldd) dls sl
e Uadll i Jalaa 5 gl Cun (7) a8y dsrall o miage 58 LaS Jal) 50 0ad
oy il s i A el PLA ey o el aal) e Lyl il i) oy JaY)
Bl 8 Ayl QLY Al 8 J AVl Byl Y AY) 5w (%95.98) s o
aie doshll gaall e il salain (1) dAdlall sl 8 s sl S (B-1) ARl
Aoasasil) i) b dera gl st gl Gagaa
cigmnal) g 3gaill AdY) Bruad ABMal) @il iags (7) ad) Jsin
ARDL Error Correction Regression
Dependent Variable: D(BC)
Selected Model: ARDL(1, 1, 1)
Case 2: Restricted Constant and No Trend
Date: 08/21/24 Time: 11:33

Sample: 2008 2022
Included observations: 14

ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient| Std. Error | t-Statistic Prob.
D(LR) 0.009092 | 0.002400 | 3.788484 | 0.0053
D(CR) 0.329094 | 0.046539 | 7.071385 | 0.0001
CointEq(-1)* -0.898686 | 0.117947 | -7.619403 | 0.0001

Eviews 10 ilasy) palipal) ilii o 3Ly Giald) slae) @ jhaall
Shlae o () (8) ) dsaall 8 dumg el i) i . Ja) Abghe AR s s duulial) A al)
BDle 2pas plna) oKar ¢ Jilbs %1.0 (ssine die ddlas] AV @ld clS (LR) Ugaad)
Gl Jla b ad) e 13 Al 558 (DI ) Gla¥ly Asaud) lalie o Ja¥) Alsh
1(0.026749) atas s paall GV by ) (5350 S (3 (Banly B3y ke Agaadl Sl
cgaal) g dgaill AaY) Aligh ABMal) il (8) a8) Jsin

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient | Std. Error | t-Statistic | Prob.
LR -0.026749 | 0.005366 | -4.985104 | 0.0011
CR 0.156967 | 0.129149 | 1.215401 | 0.2589

C 0.045982 | 0.009426 | 4.878374 | 0.0012

Eviews 10  Alasy) malil) il Ao 2ly Cald) slae) @ jaaal)
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Al llia 4ild ade .%1.0 die (gyiee QS LR Asaaadl jlalie o 2aad (8) &) Jsaall Dla (ge
Ugaed) Hlalie Clf 13} Jiaas (gl cdahall 358 PIA 8 peadd) Gla¥lg sand) Hlalie oo Ja¥) Al
- (0.026749) lviar b padll Gl i)l Alld (535 Banly Bang lskay

Laxiiaall @il la (e G2aall ((CUSUM), (SUSUMQ) )kl aladied :dagbuad) dds pall
Pl 2V spuady digh D) Cildea (a3Vly AT Ll chut 35ng Ge bl 228 b
(3¢4) a3y RISl 33y gilull CuilSs caple Jeantiall Janall z3gall o0 4 Baciaall Lol 8534l
omltl)

10.0
£ 7
X
25 | aee==="7
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— \/
250 ___
0] TTTmeeenll L
75 T —e
-10.0 T T
2015 2016 2017 2018 2019 2020 2021 2022
’ = CUSUM === 5% Significance ‘
(CUSUM) ‘;\}\ﬂ ‘;46\)33\ &M\ olaal (3) (’EJ <
-Eviews 10  Jlasy) @AL'U,\S\ il e el Gald) el 1 sl
1.6
1.2 ]
0.8 |
0.4
0.0
0.4 ‘ ‘
2015 2016 2017 2018 2019 2020 2021 2022
| = CUSUM of Squares === 5% Significance |

(SUSUMQ) 4alliall 8 ull Cila yal (o8Il ¢ sanall SLiidl) (4) a8, JS
Eviews 10 Slasy) malipdl milis Ao 2l Caldl dlas) 1 jaaal)
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o Ju e daall 3paall e ady SLaad Sl a)l of ct (45 3) cal<all DA e
Sl = 3gad Uadl) man i A i aladn il 538al) O lalaall ASigl) s W) Gk
gsanall [Lasls (CUSUM) loll caSIill gsanall HLid) w3l ae (3853 138 Al Culgadll

(SUSUMQ) adliiall 8lsall Claspal oS5l

shlie c JaY) bk 40515 ADle agag s o Wiy cdlaa) gl Jalpall il ) Tl

5 2022 ) 2008 e 55l Pla 8 anll LYy (JWll (uly alie slelye aa) dlge
t ) (gl 7 3gaill A (10 Lg il (e

=0.101314235165*BC(-1) + 0.00909165010241*LR BC

- 0.0331305390739*LR(-1) + 0.329094428946*CR

- 0.188030097553*CR(-1) + 0.0413232758951

coase s LS Lily Lagliiad 3. BC 4oy (BC) tad) yadll Gl g 3D e oyl
O ially sl iyadl gL BHW) o iy (il 138 DA e +(5) ) <A b
ool z3gail) Adlad e 1385 ¢ peall e 4l e J Lo caibigione ol
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Ay} il .9

Glaial) i) bl o ) eds HLaaY) ml o) clysiall Lilaay) cldgd) duls el L1
Grian OIS Ay (Llall il gat wldll S Cun L \ghaas b anh S8 £355 Y ) QYL
SAsr @3 Y a8 celld ) Ayl .0.05 ;e S8 (Probability=0.021542) 2sasall dgindll
o€ i dgag Ao Ju Lee ol hmal dayd i)

5imia O Cun (aliaY) sat Jaa il O ) (LR) seodl lalie puite cubily 5.2
a5 Y Ul of ) i 1385 .0.05 (e JaT (Probability=0.000282) daadal) Lgixall
c@lly ) alayh ey b ol Y 8 il e o)) e Lee ¢lgihaas (b candall gl
o Banaltl) OIS A ey 35ms () (525 8 Les caifipe i (g Alguad) i cilily Sl
) sy

ginall (55 une Coyglal g Llall il gai il wen N (CAR) Jl oy Jhlae 5.3
sl i bl O e Ju b «0.05 w0 ST 4l (Probability=0.102125) 25—l
bl Plad @l o Jlsie) Jay s g ) 8 o) s of e 138y L Lgihaas 8 bl
Al e 4nlg 38 il sy o ) e Les caiine <l e Jlll Gy Jhlae

L) lysia O (ADF) grassall Jlsh = (S0 Hlas) alasiuly dyha) jlas) z5bs <kl .4
Lo Y1 ol Gludin) ey Byine Cinsial L3S ¢ (gginndll die Bjfine b

AV (g5 o ol ciyell 23 (LM, ARCH, Jarque-Bera) c)aa¥l Gl Lo .5
Llap¥) A se e Sl ¥ z3gail o o Ja Laa (0.05) e ST OIS hLEAY] 038 aneal
) asill Blgal) Laasi pae o el il are ol I

SV AL cahsnal Gu i e JalS5 39as (Bound Test) agaall jlas) mils <ijell .6
cpaill saal) e lgin JaY) dligh 43l ADle 9

Lae ciull 858 DA yemall Glalls Algaad) llie o Ja¥) dlish Ale 39a i WS .7
oY) 5Ly G gage lld i aBaaly Bang e Algaad) Hlalie paliad) s boadl ) el
(0.026749) lsies i yeadl

Aln haat e ggind ¥ bl o sl ((SUSUMQ) s (CUSUM) (gl alasials .8
53l Cilalaall Sl L) a5 e Ja lae = 0.05 ie dnall 3saall ara Jlai Cas
- dejsall A3l Cfgadll SIA lasil) z3sail Undl) mosa daea

e sl e hpadl QLY e sl IS8 g Agead) Slalae paliad) of ) ) i 9
2022 N 2008 (s 55l DA skl ol jaill sl
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Draidl) (g3al e elg ¢ Armdll L) Gle 55 Y JW o) Dhlae of ) @8l e .10

2022 s 2008 (e 55l & skl

:Cila gil)

ta) il cluasill (he de gana ad & cdaball L) cilaags ) sl ) 1S

AN DA e ¢ Aaaall GLe¥lg Sl Gy lalieg Algeadl Shlie cp O35 (Gafal )50 -1
LSSl Cipeaall laoany Al JUl Guly 4S5 2053080 A gy Adlaiall 2Ll ol

AU A3l Js V) Adasnl dlaill o)l eadl) b dlsladd) JUI ) e S5 s L2
Ll QLY (g5 o Sl ol Bl cbadnll ldl) dgalsas

59595 8 b)) Lapsal Bl djlatll Cajloadll d Algedl (g B Slisiase e Llad) 3
Agaed) Sl AIEN) 3 ages Las ¢ peadl) GLYI

G W) Gulys Agaaad) jlalie aaa Sliae¥) g 336 ¢ Lud 8 4kl Gplad) Lo ay 4
WY Gaatl Al gl jlaal A Legalss 38

Cijaall o Glasal e Wl Galyg D) shalie 51 dasbias 333 Gpaitll llaledl e sy 5
bl 638 deas daslial :ww CilelaY) a4l

eJohal ey Jadas (pa B3l )y cula¥ly lahyal) (e adall eha) ety celld ) 2Lyl .6
el paglly sally ¢ ymall LY (grise o chiall LG bl (3 agdl

palpadly salaal)

e Al Gyl Y dags e Bbyadl Usead) @lyidge J(2021)e0u Sle (305 (385 ¢ Jlay —
((4) sl (Bpaleall Labai®yls Llaill cilad )l das ((2019-2013) (e 55all Lyl djlaill Caylead)
bl ¢(2) 22l

G Db al Gy yadl Gl dns o ddpad) Jhladl 3 ((2021)¢gsble diysan chren cadlid -
((03)22al) ¢(15)adaall ¢yl Al il il dlaa ¢(2017-2007) s 3136l i yiliall djlasl @lsid)
il

(Cplaalh b ALlal) dplaall @il el daps Ao 85i5al) dalsall ((2011)¢z b dags cdllae e ¢l =
o Cndaad ¢ ad) Aaala o(1)22ad) ¢(14)alaall (Anlusy) astell dlab «(2008-1991) s 553l

Aol e die o by —adll G dap e Gl Jhlaag doayll 3 ((2021) ¢ Dls es ¢ pas =
o el ((3)aaall ((10)alaall ¢ Jaadly aadasill dlaa ¢(2017-2011) pe 558l i) 8 dlalad) d)lal)
Al ¢ paall Sleall B ol dayn o sl sy A ((2014) 85D saaa clian) 350 cpanisd -
(1) 28] (1) Adaall 2y aaally Lllall oY) dlaa ¢(2010-2001) (o 5all Al dlaall Cajlaall (ha
- Ol (i) yad) sged) e 8paball
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Measuring And Analyzing The Relationship Between Liquidity Risk, Capital Risk,
And Banking Security In Libyan Commercial Banks: An Empirical Study On The
Republic Bank Using The Autoregressive Distributed Lag (ARDL) Model

D. Faraj Ahmed Mazika

Department of Finance and Banking, Faculty of Economics and Commerce, Al-Asmarya
Islamic University, Libya

Aabstract

The contents of the study were based on the analysis and measurement of liquidity risks and
capital risks, in addition to clarifying their impact on the level of banking security, which is
considered one of the primary objectives of commercial banks. This was achieved by
constructing a standard model based on the analysis of the published financial statements of
the Republic Bank, using the Autoregressive Distributed Lag (ARDL) model during the
period from 2008 to 2022. The results showed a long-term equilibrium relationship between
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the studied variables in the short term. Through the error correction value, it was found that
approximately 95.98% of the short-term imbalances in the level of banking security in the
previous period (t-1) can be corrected in the current period (t) to restore long-term equilibrium
when any change or shock occurs in the explanatory variables. The results of the ARDL
model estimation also indicated that liquidity risk was statistically significant at the 1% level,
suggesting a long-term relationship between liquidity risk and banking security during the
study period. In other words, if liquidity risk decreases by one unit, it leads to an increase in
banking security by 0.026749. The results indicate that capital risk does not affect banking
security, either in the short term or the long term, during the study period. The study
recommended several recommendations, including the necessity of achieving a balance
between liquidity risks, capital risks, and banking security. This can be achieved by adhering
to the specified ratios for legal liquidity and capital adequacy set by the Central Bank of
Libya. There should also be an increased focus on owned capital in commercial banks to
cover the fixed assets needed by these banks. Monetary authorities must enhance the policy
for managing liquidity and capital risks to ensure that commercial banks take appropriate
.measures to monitor and address these risks.

Keywords: liquidity risks, capital risks, commercial banks, banking security
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