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Roa Coef. Std. Err. z P>z 95% Conf. Interval
La -.0054072 .0074848 -0.72  0.470 -.0200771 .0092627
D -.0330768 .010081 -3.28 0.001 -.0528351  -.0133185
Ca .1419434 0584693 2.43  0.015 0273457 .256541
Pr 0012408 .0004839 2.56  0.010 .0002923 0021893
_cons .0094673  .0078326 1.21  0.227 -.0058844 .0248189
sigma_u 0
sigma_e 00291311
rho 0 (fraction of variance due to u_i)

Dbl e Prodldl Gy 4w Cacpas il Jlea] Les LD (Al JsuaY) dass Lacduasy)) dows ROA 1ikadl
b

~2007) ¢y 8580 A Al Ljlatl) Gijlaal) duas, Ao LA b paad) Jalgad) S5 L
-(2008

el Claddl Ly o L3I Ldyeadll Jalsall 5355 tHT V1 Gassdyl) dpcajdll jlady
14 daejal il i) a5 el

Gy o (Al JeaY) das) il Edjadl delll 55 i AN duspdll Luasil
oll) 4yl Calad)

L)all Cladd) doany g dgins Ldlas) Vs Q) ADle 2gag p2e Laadl 4 8y Jeaall o
5 g (0.05 oo ST 25 0.47 o [Pt ddlas) o) Cus sLa dlsudl yd5e5 Roa dull
o ) i yad) gl o g liny) ) lgela) Ka dagll o3 . Jg¥) Licjil) dacaill (ol
Ay (el (G oaged ddlle dasa ld ddyae COlgady (g Bla (8 Jlad JS4 aadi
Hirindu Kawshala 4y Jie daladl cluhall e ae dagil) oda (30 .4laall cayladl)
b Asine ddilaan) AN @ Cad danlly Agead) Cp Aanell A G copelil ) (2017)
(Doan& Bui, 2021; Tran, et al., 2016)Jie Slahall ans aa dagiall sda (dlis Jalaall

161
Volume (21) Issue — (1) (1) - 2321l (-21-) Aaall



Lall) Alatl) Cijlaal) Ly Ao pabnad) LAY g L3N L yaal) Jalsall i

Dladll dmyy o (Urmgall dawd) LA Ldpadl Jalsall g 1Al dussdll dudl)
Al sl

yladd) dny (g digine ddlas] ANY G ADle 259 4 a8 Joan B duag yrall Al el
llas) ) G LD (Leha)) ageaddl ) (g @l Jlea]) (gl Ly Roa dpll)lal)
Aol palaas) ) (s350 % 1 daesy g ill 5303 .0.05 (e aal 29 0.001 & [P>[t
Omead Jany Al Bl ae a8l dagill sda A0l dac il ducajdl) Jod &5 @l Y3 Ay
o BB Cara ) damll sl g lay) (S .(Doan & Bui, 2021) (g @l g Uyl duasl
(o S ey Chalaly L eSadll ool Glaaiade (8 83k dale ciip () (LY il
s A sal oysm 13ag ((2020-2015 3Srall Lud Capmn i) spelal LS Ay (500S (gl
Al Calead) ZL1 gl

Ayl Cileadl) Gy e (Wl b)) Adalall $dpaall delsall i3 AN due jal) Auaal
gl

day) O dage Digies Lilias) AND @IS ABDle dgay el 4 BB Jod (A duagyeall bl
O dus L (Jsa) Jea) ) A8l Gsia) Ca JW Ly Roa dalll dulaill Cajladl
Ul el 83Ly canaiall laat¥) dliledl Gy .0.05 oo B a9 0.015 o [P>[t ddlaal
Bl dpcaydll Jod & clldng <0.1419434 jlaie Lyl dge 80y ) @apew % 1 ke
Cun ¢l Al Coliadll Ly o Sl Gl Blial o) AV 50 Al o3a 241G
oda L Lgiillag sl vie Cijlad) L) (mpet 8 Adle Lo)l (oY dadgiall CallSall Qi e Wi
(Almazari, 2014; Boahene, et al., 2012; Jw 4l clahall any ae @im dagl)
Aoyl e JWl ) g Ul o) ekl ke Coccoresed Girardone, 2021)

(Ayaydin& Karakaya, 2014; Ozili, Jie cluhall (s ae Ciiajlad daill oda Jilaall &
kil w2l e el Ciladll dumyy JWI i) Gn daeSe Al 35a e i€ Al 2017)
g Al dwd G digiae dilas) AVY Ol ABle d5ag e CdS Al EDEN dae @l Gl il
Jalgall AE)HT IgY) LotV dpacmdll Jod o3 38 el jlacl) Colaall Gy e JWal) Gl
(Rl Al Gojladd) Lasy e 4031 2 adl)

=2007)¢re 850 S Lol Ajlatl) Cijbadl Ay o oabwd) ) S LA

(2018

162

Journal of Economics and Political Sciences Lpaipadd] 9 Agalai®y) o glad) dlaa



pb ) e

By e o(oubnd) JhaYl)abaally Lol algall igndnill) dasdyl) duzpdl) laal
Adlas) o) Cus odlel 4 28y Jgaall 8 age LS Prowbudl bl Roa dull) 4 jlail)
4 a8y Jsaadl e H2A00 Lot )l dpcm il Jod @3 g <0.05 o S 125 0.010 o [P>]t
J\.ﬁA.\ :\:1)1;35\ L_QJLAAAS\ z\:t;.l) BJI:D L,,Jl L_.S'ij“’ % 1 J\JEAJ gml:\mj\ J‘JE‘MY\ J&jA ‘f U"“Aﬂ‘
RS 4dlh dlas aalgia dama)l Ao abidl hEaOU Sy Y ) e a2 ed .0.0012
Lo U Al wlad) hEaY) s Lasbaad) Sl g layl jum Ay 4 Cijladl Jee ¢
Jio Ll Gam ae @il Aaill ol Llgiasy o @l JW gl 8 by e
Cjladll dmy (3 lails Lalidil cuyelil 3l ¢(Bitar et al., 2016; Ghosh, 2016)au),
reebnd) LB Hsad das

Robustness Checks diliall asd

AU yaadl Jlanals @llys (Robustness Checks Lkl pasd elya) Laad a3 dal)all o2
) deasil) a3 Eua ((ROE) AL (i e ilally (ROA Joua) o 2ilall) Cajleadl) Las
5 oy Jsaall 8 daiage LSy cdgine e Canveal Jlall Galys A8 ) cliiialy mill) (puds
.on

Robustness Checks 4ilial (aad smiall jlasiy) Jalad gilis :(5) ad) Jgaa

. xtreg Roe La LD Ca Pr

Random-effects GLS regression Number of obs = 36
Group variable: bank Number of groups =
R-s5q Obs per group
within = 0.2940 min = 12
between = 0.6585 avg = 12.0
ooooo 11 = 0.3788 max = 12
Wald chi2 (4) 18.90
(u_ X) 0 ( med) P chi2 0.0008
Roe Coef. std. Err. z P>|z]| [95% Conf. Interval]
-.152048 .1836416 -0.83 0.408 -.511979 .207883
LD -.8509142  .2473401 -3.44  0.001 -1.335692 -.3661364
Ca 1.055107 1.434567 0.74 0.462 -1.756592 3.866805
.0307853  .0118738 2.59  0.010 .0075132 .0540574
_ 348844  .1921759 1.82  0.069 -.0278139 .7255018
sigma_u 0
sigma_e .07024085
rho 0  (fraction of variance due to u_i)

b dass Ca gl Ml dawi LD cililud) JsaY) daw Lag(ASha) (3gin o ilal) )duasyl) Lo Ro€: Aaadla

cebaadl QDB Hdise ProcJld)

163
Volume (21) Issue — (1) (1) - 2321l (-21-) Aaall




Lall) Alatl) Cijlaal) Ly Ao pabnad) LAY g L3N L yaal) Jalsall i

ril) cluags

~2007) e 538 Pla dpalll dlaill Cjluad) (e die & Ll duagill & A bl e ol
: L a5 (2008

= Msaadl WY ane £ L8 ol s Lein O)ls3 Gas Alsadd) Bl (e S5l 8y5 50 . 1
e e 83sa 3 gty g S g (13 Gk oo r Ll Guisd (e e Cilad)
Gist yall Hhlaa (goiue 1paaty Agpad) Hhalie 5aY Allad Cilndilfind auny eVl 3 3aY)
S ehn Cubeallg lgd oCaall (goall Glaaadie ¢ Uld ¢laty) Slubwe Jo 385l )9 i .2
Cipan J8 (e 3sgadl G el Joy callay (63 clgide Bl Cana (1aSxy A3y O3S Gspll e
el L

daga 81 Lyl (ol SLai®Y) gy Jagiall Laysns Cijleaall il (5)9 pum Byificn L (314 .3
PRIV W I -G g

dalaiall Glubd) aiag v 4B cilgally JHall ¢ lia J8 e HlieV) 8 Jalsall 228 2314
Cpladll donsy e Lagl 5y clahall e aged) ae Aol il 38053 . 3y cadd) Janll
ol

@l Ay wliity Al lie Aasial LAYl 8 bl Sl Dlfie Sl elal5

Al Glatll Coleadd Gy o saas Shene B Ladl

gl duild
dupll aalall
st Yo
e Apa€) daalam ladll 40 TV Laadal) L AW 5)aY).(2006) - llallae Aol cgylay) -
Loalad) cNGaY) Ll
Cojluad) Zmy e bl Agadl jhlie (2017) . al 2 deal seladd) oad) & 2en deas (il apaalli=
Journal of Baghdad College of .3hall & dylaill Chlad) e due e Ldnla Ay Ll

.(52) ,Economic sciences University
sl (o dise dualys Aplail] Lol dny) Ao Sl ) jial iy Jlall oy LIS S (2022) 5 &all 0 -
Llaally Lobaidy) aglell LlS—rmpie gz ety pédl sess dasls(Doctoral dissertation,  4lail

Dadll agle g

164

Journal of Economics and Political Sciences Lpaipadd] 9 Agalai®y) o glad) dlaa



L) (ellia o

By Apladl Cjlead) ey e T 3l il a3y Ol Gy LS i L (2018) oy (pen 2ana -

Muthanna Journal of Administrative and Economic .ia\lall 48|l CGijladl (e due e dguks

.(1)8 ,Sciences

Ay sl Cijlamal) dmy e 855al BRI Jalgall uly (a3 (2022) iR sy & (gen Alla

DY) Bl Cyany slais Cipas Ao Al

die daby Dby Cijlaad) a8 Agadl 5.(2020) el 2o aahy) e & L dinll mlla elin -

(14) 4, Ligildl) 5 4)lY! 5 dolaify) aslell dlae .:2018-2013 agesl) s5all Lygendl DY) Ciylad) (1o
.43-63

dnan) o ) NG

e g ) 5 oall il Lt 3 L) g Usil) dxnle (2020 ). sl i
https://thedocs.worldbank.org/en/doc/490761600444818233-0280022020

Political Stability and Absence of violence [Terrorism: Percentile .(2023¢ juds) Jdoall il -

10 g laaa¥) 0 Rank-Libya

http://data.worldbank.org/indicator/PV.PER.RNK?locations=LY

10e g laiaY) 5 ¢2020-2015 Sty (goinadl @l ¢(2022) 555al bl Capeas =
https://cbl.gov.ly/micifaf/2022/08

oo glaiaY) & 2018 did Al AW chasdly cbldl sl o (@Sl Ll Cipas -
https://cbl.gov.ly/w

diay) el
—Abbas, F., Igbal, S., & Aziz, B. (2019). The impact of bank capital, bank liquidity and
credit risk on profitability in postcrisis period: A comparative study of US and Asia. Cogent
Economics & Finance, 7(1), 1605683.
—Almazari, A. A. (2014). Impact of internal factors on bank profitability: Comparative study
between Saudi Arabia and Jordan. Journal of Applied finance and banking, 4(1), 125.
—Al-Shboul, M., Maghyereh, A., Hassan, A., & Molyneux, P. (2020). Political risk and bank
stability in the Middle East and North Africa region. Pacific-Basin Finance Journal, 60,
101291.
—Amengor, E. C. (2010). Importance of liquidity and capital adequacy to commercial

banks. A paper presented at induction ceremony of ACCE, UCC Campus.

165
Volume (21) Issue — (1) (1) - 2321l (-21-) Aaall



https://thedocs.worldbank.org/en/doc/490761600444818233-0280022020
http://data.worldbank.org/indicator/PV.PER.RNK?locations=LY
https://cbl.gov.ly/micifaf/2022/08
https://cbl.gov.ly/w

Lall) Alatl) Cijlaal) Ly Ao pabnad) LAY g L3N L yaal) Jalsall i
—Ansary, Osama, Ahmed A. El-Masry, & Zainab Yousry. 'Determinants of Capital Adequacy:
Ratio (CAR) in MENA Region: Islamic vs. Conventional Banks." /nternational Journal of
Accounting and Financial Reporting 9.2 (2019): 287-313.
—Athanasoglou, P. P., Delis, M., & Staikouras, C. (2006). Determinants of bank profitability
in the South Eastern European region.
—Ayaydin, H., & Karakaya, A. (2014). The effect of bank capital on profitability and risk in
Turkish banking. /nternational Journal of Business and Social Science, 5(1)
—Bekaert, G., Harvey, C. R., Lundblad, C. T., & Siegel, S. (2014). Political risk spreads.
Journal of International Business Studies, 45(4), 471-493.
—Berger, A. N. (1995). The relationship between capital and earnings in banking. Journal of
money, credit and Banking, 272), 432-456.
—Berger, A. N., & Bouwman, C. H. (2013). How does capital affect bank performance
during financial crises?. Journal of financial economics, 1091), 146-176.
—Bitar, M., Saad, W., & Benlemlih, M. (2016). Bank risk and performance in the MENA
region: The importance of capital requirements. Economic Systems, 40, 398-421.
—-Boahene, S. H., Dasah, J., & Agyei, S. K. (2012). Credit risk and profitability of selected
banks in Ghana. Research Journal of finance and accounting, 3(7), 6-14.
-Bordeleau, E., & Graham, C. (2010). The impact of liquidity on bank profitability (No.
2010-38). Bank of Canada.
—Bremmer, I., & Keat, P. (2009). The fat tail: the power of political knowledge for strategic
investing. OUP Catalogue. Retrieved from internal-pdf://77.80.180.197 /nnn.pdf
—Bryant, J. (1980). A model of reserves, bank runs, and deposit insurance. Journal of
Banking & Finance, 4(4), 335-344.
-Campos, N. F., Karanasos, M. G., & Tan, B. (2012). Two to tangle: Financial
development, political instability and economic growth in Argentina. Journal of Banking &
Finance, 36(1), 290-304.
—Chen, A. H., & Siems, T. F. (2004). The effects of terrorism on global capital markets.
European Journal of Political Economy, 20, 349-366.
—Chesney, M., Reshetar, G., & Karaman, M. (2011). The impact of terrorism on financial
markets: An empirical study. Journal of Banking & Finance, 35(2), 253-267.
—Coccorese, P., & Girardone, C. (2021). Bank capital and profitability: Evidence from a
global sample. The European Journal of Finance, 279), 827-856.
—Cooray, A. V. (2009). Government expenditure , governance and economic growth.

Comparative Economic Studies, 51(3), 401-418.

166

Journal of Economics and Political Sciences Lpaipadd] 9 Agalai®y) o glad) dlaa



pa ) gl 4

-De Mortanges, C. P., & Allers, V. (1996). Political risk assessment: Theory and the
experience of Dutch firms. /nternational Business Review, 5(3), 303-318.

—Demirgug-Kunt, A., & Huizinga, H. (2010). Bank activity and funding strategies: The
impact on risk and returns. Journal of Financial economics, 98(3), 626-650.

—Devarajan, S., & Mottaghi, L. (2014). Growth Slowdown Heightens the Need for Reforms.
Washington, DC: World Bank Publications.

—Diamond, D. W., & Dybvig, P. H. (1983). Bank runs, deposit insurance, and liquidity.
Journal of Political Economy, 91(3), 401.

—Doan, T., & Bui, T. (2021). How does liquidity influence bank profitability? A panel data
approach. Accounting, 7(1), 59-64.

-Fatemi, A., & Luft, C. (2002). Corporate risk management Costs and benefits. Global
Finance  Journal, 13(1),  29-38.  http://doi.org/https://doi.org/10.1016/S1044-
0283(02)00037-6

—Ghosh, S. (2016). Political transition and bank performance: How important was the Arab

Spring? Journal of Comparative Economics, 44(2), 372-382.

—Gujarati, D. N., & Porter, D. C. (2009). Basic econometrics. McGraw-hill.

-Gul, S., Irshad, F., & Zaman, K. (2011). Factors Affecting Bank Profitability in

Pakistan. Romanian Economic Journal, 14(39)

—Heikal, M., Khaddafi, M., & Ummah, A. (2014). Influence analysis of return on assets
(ROA), return on equity (ROE), net profit margin (NPM), debt to equity ratio (DER), and
current ratio (CR), against corporate profit growth in automotive in Indonesia Stock
Exchange. International Journal of Academic Research in Business and Social

Sciences, 4(12), 101.

—Hirindu Kawshala, K. (2017). The factors effecting on bank profitability. International
Journal of Scientific and Research Publications, 7(2), 212-216.

—Hossain, M. S., & Ahamed, F. (2015). Determinants of bank profitability: A study on the
banking sector of Bangladesh. Journal of Finance and Banking, 13(1), 43-57.
http://data.worldbank.org/indicator/PV.PER.RNK?locations=LY

—International Monetary Fund. (2016). Regional Economic Outlook, October 2016, Middle
East and Central Asia. Retrieved May 28, 2023, from internal-
pdf://63.13.195.188/menap0416.pdf

167
Volume (21) Issue — (1) (1) - 2321l (-21-) Aaall


http://doi.org/https:/doi.org/10.1016/S1044-0283(02)00037-6
http://doi.org/https:/doi.org/10.1016/S1044-0283(02)00037-6
http://data.worldbank.org/indicator/PV.PER.RNK?locations=LY

Lall) Alatl) Cijlaal) Ly Ao pabnad) LAY g L3N L yaal) Jalsall i
—Kosmidou, K., Tanna, S., & Pasiouras, F. (2005, June). Determinants of profitability of -
domestic UK commercial banks: panel evidence from the period 1995-2002. In Money
Macro and Finance (MMF) Research Group Conference (Vol. 45, pp. 1-27).
—Kusumastuti, W. I., & Alam, A. (2019). Analysis of impact of CAR, NPF, BOPO on
profitability of Islamic banks (Year 2015-2017). Journal of Islamic Economic Laws, 2(1),
30-59.
—Lartey, V. C., Antwi, S., & Boadi, E. K. (2013). The relationship between net interest
margin and return on assets of listed banks in Ghana. Research journal of finance and
accounting, 4(16), 73-78.
—Lee, C. C., & Hsieh, M. F. (2013). The impact of bank capital on profitability and risk in
Asian banking. Journal of international money and finance, 32, 251-281.
—Markussen, T. (2006). US politics and World Bank IDA-lending. The Journal of
Development Studies, 42(5)(May), 772-794.
—Obalade, A. A., Lawrence, B., & Akande, J. O. (2021). Political risk and banking sector
performance in Nigeria. Banks and Bank Systems, 16(3), 1.
—Olarewaju, O. M., & Adeyemi, O. K. (2015). Causal relationship between liquidity and
profitability of Nigerian deposit money banks. International Journal of Academic Research in
Accounting, Finance and Management Sciences, 5(2), 165-171.
—Ongore, V. O., & Kusa, G. B. (2013). Determinants of financial performance of
commercial banks in Kenya. International journal of economics and financial issues, 3(1),
237-252.
—Ozili, P. K. (2017). Bank profitability and capital regulation: Evidence from listed and non-
listed banks in Africa. Journal of African Business, 18(2), 143-168.
—-Robock, S. H. (1971). Political risk—identification and assessment. Columbia Journal of
World Business,6(4),6-20.
—Sari, I. A. G. D. M., & Sedana, |. B. P. (2020). Profitability and liquidity on firm value and
capital structure as intervening variable. International research journal of management, IT
and Social Sciences, 7(1), 116-127.
—Talavera, O., Tsapin, A., & Zholud, O. (2012). Macroeconomic uncertainty and bank
lending: the case of Ukraine. Economic Systems, 36(2), 279-293.
—Tran, V. T., Lin, C.-T., & Nguyen, H. (2016). Liquidity creation, regulatory capital, and
bank profitability. International Review of Financial Analysis, 48, 98—109.
-Ullah, M. I., Aslam, M., Altaf, S., & Ahmed, M. (2019). Some new diagnostics of

multicollinearity in linear regression model. Sains Malaysiana, 48(9), 2051-2060.

168

Journal of Economics and Political Sciences Lpaipadd] 9 Agalai®y) o glad) dlaa



pa ) gl 4

—Yusuf, S. (2014). Middle East Transitions: A Long, Hard Road. Retrieved May 30, 2023,
from internal—pdf://255.12.245.117/long hard road.pdf

The Impact Of Internal Banking Factors And Political Stability On The
Profitability Of Libyan Commercial Banks

Dr. Nagea S. Abraheem

Lecturer, Department of Administrative and Financial Sciences, Faculty of Technical
Sciences, Derna

Abstract

The profitability of commercial banks is one of the strategic objectives that
enable them to confront the challenges they face and perform their role
effectively in the economy. Despite efforts to improve the performance of
Libyan commercial banks, there is fluctuation in their profits, which may hinder
their functions. This paper aims to investigate the impact of liquidity, capital,
and political stability on the profitability of Libyan commercial banks using data
from three banks (Sahari Bank, National Commercial Bank, and Trade and
Development Bank) for the period between 2007 and 2018. The results showed
a positive impact of capital and political stability on profitability. On the other
hand, liquidity (loan ratio) negatively affected the profitability.
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