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Measuring Earnings Management Practices in Libyan Banks

According to The Loan Loss Provisions (LLPs) Model and Their
Impact on The Tax Assessment (An Empirical Study)

Dr. Mohammed Omar Gwila

Accounting Department, Faculty of Economics and Commerce, Al-Asmarya Islamic
University, Libya

Abstract:

The study aimed to measuring the earnings management practices in Libyan banks
according to the Loan Loss Provisions (LLPs) model, and to indicate the extent of the impact
of these practices on tax assessment. To achieve this aim a theoretical framework was created
based on previous studies. Moreover, financial data were collected from the financial
statements of the sample banks to apply the framework. In addition, SPSS software was used
to analyses the data. The results showed that there is no practice of earnings management at
the Libyan banks during the study period according to the applied measurement model for the
banks. Therefore, there is no statistically significant effect of earnings management practices
on the tax assessment.

Key words: Earnings Management, Earnings Management Practices, Libyan Banks, loan loss
provisions.
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