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i 00 100
0.565| 0.546| 124.2] 38.3|2000| 3.065| 0.206| 28.5| 296.5] 1980
0.652| 0.647| 113.2| 47.6| 2001 | 2.745| 0.296| 31.5| 293.4| 1981
0.77] 1.217| 102] 95.5| 2002| 2.593| 0.296| 32.9] 290 1982
0.764 | 1.309| 100| 100|2003| 2.31| 0.296| 36.4| 2857|1983
1123 1.25| 97.7| 141.8] 2004 | 2.006| 0.296 41| 279 1984
0.976 | 1.355| 100.6 | 137.6| 2005| 1.862| 0.296| 44.3| 279.9 | 1985
1.064| 1.289| 102] 144.7| 2006 | 1.935| 0.314| 46.1| 321.3 | 1986
1.17| 1.227] 1083 | 160.8| 2007| 2.338| 0.271| 48.2| 349.7] 1987
1.06| 1.252] 123.7| 164.1] 2008| 2.199| 0.285| 49.8| 358 | 1988
0.069 | 1.241| 126.7| 1523 | 2009| 2.199| 0.202] 50.4| 371.5| 1989
1.282| 1.241| 129.8| 206.4 | 2010 | 4.979| 0.284| 54.3|  76.7 | 199
0.133 | 1.263| 150.4| 42| 2011 | 4.284| 0.286 60|  73.4] 1991
0.617| 1.250| 159.6| 124 2012| 2.174| 0.299| 66.4 43 | 1992
0.739 | 1.256| 163.7| 152| 2013| 1.87| 0.323| 73.8| 44.6 | 1993
0.459 | 1.339| 167.7| 103 | 2014| 1.508| 0.362| 84.7| 46.3 | 1994
0311 | 1.397| 184.2| 80| 2015| 1.439| 0.354| 94.5| 48.2 | 1995
0.605 | 1.339| 231.9| 104.8 | 2016| 1.287| 0.366|  106|  49.9 | 1996
0.495 | 1.397| 297.9| 105.6| 2017| 1.094| 0.389| 120 51 1997
0.464 | 1.395| 325.6| 108.2| 2018 | 0.913| 0.454| 126| 52.2] 1998
0.979 | 0.463| 127.9 58 | 1999
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(2018 ~1980 3 il Al Al 33) L (3 il oyl jas s Falalil ol )y 2830l

baine 48K cdadil) yraw ity sl Copall e Jagiys Jawsially juadll 0¥ 8 Jladl) U
e o bl e oy LS Rl bsall o Gasen 53 casSall G Less Y g yma L)
S ) Capeall e g Cagllall (pag A gall Alally alaidY) iRl 8 Meld Slale g A
Aalal) (ppa8ae il aild e Balaad) (Sag colaaiy ¥ (50 Ganin ppsail) die 4K e 5yl
S el @il Laiaty . gsiad) Jaugially aped) ae oyl Apal) dlendl o allal) alale il
ol laginly coblaloaV) @l ety Gaiil) JleSinY dial) dlaally clbalinY) e laia sale
Jolal A g1 el Copall o il Sy Y el Cipeal) yras g (€1 4piaY) Aleal) e
Jra gy g Aia¥) Alead) (e Ledalay Wb Ayl 3alls Ailasl) Alaall (g Ban) il 368
Ja dldde) die opat e ag) Gl eV Gpall e Gl e a8yl Jeo B8al) Capall
Glliyg Capeall Bom (s3x HaY) O (Al Cipall jru Calaginl Jead) e Gy - (el Cipeall
) (o ial) Cipall jras emaal day LS LAl all Clyiall Golaty VS adailly oSall
B Yara (can¥) Copeall s Slaar Copmy (s3lly 28 3l Joles (s5innn o LS axiy Loie
b a3 Al 4l azy LDl 8 ¢ Rial) Capal) e Jief sl zyladly Jalall G adaal)
QL) 3 gsatil) o) Camin i Lails la aily L il pe aludl g Ukl gad Cladae aal
) g3 L echalaall Jland 85kl e Laay 3 sailoell (el dmlall 3lsall 5004l
Al dleall 8 A5y

Adsall dpdlal) )0l Hoaxs ) ashy oAl cAgilagl) Alexll B8al) Gipuall jeus g U] ale iy
addie s daly) ol sl b a8 gl (e piaill dilee Slady Ol (s5an (adais bl
Aaledl D5 € LY gantl) (&1 idaall llaliaY) ali heind ge s dpiaY) dlell
el Caay (Al lgie DAY (lyysiall (adyy Jididl Y1 oliyll e G ALY
dghaiil) ahy) C AR sy N Jsaally Lalad) el opla ol Sl Al sac s
sl a3l (Pla ol Hlall ey Gaiall Capall (gymus

(3) & Joa
2018 — 1980 &dll A ll) Jlaall audly (Gball Cipall gmug bl i) cp ABDlad)

Journal of Economics and Political Sciences

S gad Jara ] ‘ $ai Jra i) ) S gad Jara Cjpall o

i yal) Ldadll) oY) il il (shiial)
0.296 5951.1 3.065 1980
0.00 0.296 -26.86 4352.7 -10.44 2.745 1981
0.00 0.296 85.09 8056.6 -5.54 2.593 1982
0.00 0.296 -68.72 2520 -10.91 2.31 1983
0.00 0.296 -15.67 2125 -13.16 2.006 1984
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0.00 0.296 -13.13 1846 -7.18 1.862 1985
6.08 0.314 -41.82 1074 3.92 1.935 1986
-13.69 0.271 -4.12 1029.7 20.83 2.338 1987
5.17 0.285 -12.79 898 -5.95 2.199 1988
2.46 0.292 31.57 1181.5 0.00 2.199 1989
-2.74 0.284 35.42 1600 126.42 4.979 1990
0.70 0.286 24.56 1993 -13.96 4.284 1991
4.55 0.299 11.89 2230 -49.25 2.174 1992
8.03 0.323 -43.18 1267 -13.98 1.87 1993
12.07 0.362 11.29 1410 -19.36 1.508 1994
-2.21 0.354 61.99 2284 -4.58 1.439 1995
3.39 0.366 70.23 3888 -10.56 1.287 1996
6.28 0.389 -8.67 3551 -15.00 1.094 1997
16.71 0.454 -28.16 2551 -16.54 0.913 1998
1.98 0.463 35.02 3444.4 7.23 1999
17.93 0.546 -36.04 2203 -42.29 0.565 2000
18.50 0.647 63.55 3603 15.40 0.652 2001
88.10 1.217 81.82 6551 18.10 0.77 2002
7.56 1.309 -40.02 3929 -0.78 0.764 2003
-4.51 1.25 412.62 20141 46.99 1.123 2004
8.40 1.355 70.69 34378 -13.09 0.976 2005
-4.87 1.289 26.73 43566 9.02 1.064 2006
-4.81 1.227 11.64 48638.3 9.96 1.17 2007
2.04 1.252 32.44 64417 -9.40 1.06 2008
-0.88 1.241 -45.13 35347 -8.58 0.969 2009
0.00 1.241 57.62 55713 32.30 1.282 2010
1.77 1.263 -71.59 15830.1 -89.63 0.133 2011
-0.32 1.259 322.82 66932.3 363.91 0.617 2012
-0.24 1.256 -22.64 51775.7 19.77 0.739 2013
6.61 1.339 -61.38 19996.6 -37.89 0.459 2014
4.33 1.397 -47.00 10597.7 -32.24 0.311 2015
-4.15 1.339 -37.10 6665.5 94.53 0.605 2016
4.33 1.397 188.19 19209 -18.18 0.495 2017
-0.14 1.395 74.27 33475.8 -6.26 0.464 2018

Adhide slae] by syl (g3l bad Cojad) = jaadl
dalide slaef Zmladl syl clyise alll olas) 3855

Ghial) Coypall jras g IS0 dpsiad) sall) Y are Ayliays oDhe ] Galudl Jsaally syallal) 2l iy
il Cipall e Gl O ADle 3gag pae Badl e el sy Bhalill Y
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Jawall 138 ) am Syl giaadl gail) Janae ol 380 die (KU il gadl) & dhaiil) clal,ys
Jarall 138 () an3 Lty % 4,44~ ey Spe (ssis Joray dphadill clalyy) (alads) )
saat g (A% 4.00- daly SHe gyt Jaea canV) Capall jan galadsl )l I
Wl Wl iy 2385 Lags %3509 Gasly S50 (g5 Jonay iliall Copall jaas 3alyy ) s Lad
coanY) Capaall ass Lpdaiil) YY) G Lyl ADle lla ()
oo e ADle o an) Cipeall jauy sl Copall e cp 3D b Cagpee o8 LS
dsms o)) Dadie i) Copall ey ddadil) oY) G RS Wle dlia o) ) L s
Caguss - Jyshall saall 3 J&Y1 o sl Copuall jeu o Bl ClalyY) g 555 A Al
sl Canagilly Couay Jla (e @l (e G5
Lapal) 5,50 JNA B8 Cijpeall jr Ao Jadil) cilaly) s S (uld o
Al zdgai-1

ohae st A il Clalyl s calglin Sl Al Al cilubally glail) Uy e el
)y gisall Y a)all el Glassy 4ihabiag Jadill e <ty cgdadill Jsall 3 dial) dled)
& i) S bl ae W@ile (4 3in (5 AY] Lanlall e haally @Bl sailly dperdlls dualud)
A pra @S0 Baine A4S cdadill yras ity ida) Capeall e Jafiyg Jawgially uaill adY)
cohitl) sl e g oA esSall Gl g

Eanll Jae Luhyall 2 hga oy 5 06 a)le

gisalll o
ITCR, = ay + B1lOILREVt + &,

HGRILNY

t Al 8 adall Copall e i) il aled Jiay, (ITCRy )

dlall <l a0

i)y Aliiasall el cpy Hlasd¥) ADle (Sais Agall e e Sl ¢ Al die o, By
. Aaylil

Rl b Al U Sl il Jile ) Jias 1 IOILREV

czisall 8y ol Al gAY Jalsall S ey Jlsdie e (€ )
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taddioial]  rkil) ciglud)

Unite root test i iajll Judiad) Lt L)

osald) [lasls (ADF) Jaedl) (Lld — (So9) sload) aladinly daaill dadlad) Jhid ladl) 2
N ol 8 e Auhall Jae clyriall Agail) Judladl <ilS 1) L glad (PP) (0w —

t ) il e Al il LAY 138 il (4¢5) o) clsaadl G el alasiulys

(4) a2 Jo2
(ADF) yllp3 g&as yLasiil oladsiauly dangll yia yLauil pdlis
(s5nal IV Gl (55na
il Prob %5 Prob %5 )]
INT INT + T Non INT INT + T Non EANAI
Iy Gl xie
IOILREV | 0.6896 | 0.2788 | 0.7572 | 0.0000 | 0.0000 | 0.0000
Iy Gl xie
ITCR 0.1657 | 0.1262 | 0.0748 | 0.0000 | 0.0000 | 0.0000
(5) A& Jox
(PP) G ald JLEA) aladiuly Basgll jda Lid) milid
(il A Gl .
il Prob %5 Prob %5 4)) yiu)
Al
INT INT + T Non INT INT + T| Non
I Gl xie
IOILREV | 0.6896 | 0.2788 | 0.7765 | 0.0000 | 0.0000 | 0.000
I Gl e
ITCR 0.2564 | 0.225 | 0.0792 | 0.0000 | 0.0000 | 0.000
0

(ADF) Jaxal) (Llsh — S3) s (e lde Joaniall m3lll of (4) o8y Jsaadl DA e ey
Chrial) o3gd (35 il a2l arys AlaY) Ll siuse die (Sl ye (OILREV) ((TCR) gyl ¢
(PP) (0w — oeald) Loy dually SIS, (1t Difference) Jy¥) 3ll vie Sl Con il
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(2018 -1980 5_yll &l Al 1) Ll & i) Co paall ymas s dadill <l )y 28Dl

ALY gl sise die 2€lu e (OILREV) ((TCR) i) of (2) sy Jsaadls (e o8 LS
&y Jsally . (1st Difference) Jo¥) @il vie Sl canual iyl s3] 3,8l Jaa) ang
o3¢l (3ol Jaal aays dlal) Lgilisine 2ie (€lu e (OILREV) ((TCR) gyysid) (o (5)

.(1st Difference) Js¥) Gl aie 1€l caapial <ilpiiall

(Co-integration test) & idal) Jalsil) jLid) e
o sl gk ABle Sl Gl e Jsanl) Al 8 el JalSall SLERY dalall 3,8 Jian
5N e Jashall (saall 8 AR 8 Uadd) aia Jaed Agyha 2y ey sl ASLall e Ol psiall
Co-  liadl JalSill jlaal Hlasinl Caaghy Auhall (gpmial sangll i il el a5 18
bl gyie e JS O e o clgae (e dyshall sadd) 8 ADe ssa 5 e Caisllintegration
JEal s lad Qi) sal) 3 A5l A 3gms iny Las coall e Lagiamy o S a%
Jsaall 5l (Residuals) alsdls o1 (1) AoV Ayl die (plal€ia cppriall G o el Gl
sl (A 4l ABDle aga i lee 1(0) dpdall Anpal) e AlSia (X) ) (V) s (e le
Al g piia (pu Jashall
leailin ¢5S5 Aiasl) Judladl Y ccbiiall Cp AR LAY age dall dalSl) Gudai (5K
V) Jilas e alaie Y ol lasil quiatl e ) A Gl alaeil Anage e
038 aal g cdede e Al Judlall G cliial)l JalSall agay lodY Clagie sae 2ag LS
((aiba Jadl) diph o Gkl
=i Y Jgall Gy Al e Joaanlly ¢ (s Jadl) Dlos) calag S Sus
oo (Residual) 3l e Jpanll dal (e (OLS) g paall cilagyall Zagphay jlasil elpa) o5 N
(6) a8y Il Digad) gl e Jpmall 23 25 jlasiyl s
(6) a2 Jsaa
The first step of the Granger test

L:&S‘ a.n,fﬂ\ . P"‘-‘
s
F ayal Fc D.w R? (P- 4aad .
D lalaal) el ysiall
(P—value) value) 2

0.0004 |2.578734

0.000773 | 13.42632 | 1.002988 | 0.266256 _ I(0)
0.0008

0.276757
(E-Views10) zelip (e lele Jemntiall SLEAY) mils e alae Y Gl alie] (e ¢ jiadl
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) L pale

O D.Wied e R? e 43)lie 22y5 (OLS) (gyauall chlaypal) diyylay Jasadl jlasiV) ela) 2y
adde s GBI HaaiV) e Sl Y z3salll o) I s Lea DLW dad e ral dad 8 R4
Byfie il 1Y) L ddymal Alsd) Hlid) A cagw Ul ((Residuals) Al Je Jgaal)
(7) &) Jsaall 8 Al =il e Jgeand) 2 ¢ | (0) Al Al ol (sl i

(7) a& Jsaa

The second step of the Granger test

1 (0) siuall (s sinnall 2ic

Jalsall 4y (ADF) Jaxall jigh S8 Cipsiciall
-2.869778 () sBlgad)
1(0) 0.0053 P- Value

A(E-Views10) glin ¢ lede Juaniall JLaal) il o alaieYh daldl dae) e 1 jaadl

el 238 A3jliays (—2.869778) Jloal! 1agd Aypuaall Al cuilSy Aol sangl jia Hladl
] il o Al HLEAY) W lae s critical values for the Statistic Z Phillips (=2.76)
Uy aaell [ () Lilely (ggiuall o die 4oy % 5 dysine (giue die Ballall 2l
L ()l ABle dagis e oed JUlls sangll 3 Lo Gud (sl oL (pumlill dond) il
sk 355 A0 aa g Al Jsill Sa @iy Jyshall 261 3 @it JalS5 ADLe 25a a1
e Jashll gaal) (b bae Oy ddadil) clally Gial) Copall o o (8 clajadi (S sdl)
)

Error correction Model Uail) s 7 3 gal

Al ADle dsags bangll i aladiuly I(1) @il die By Auhll Clyitie o e B 2y
Jelsal) 5las) alasinly Adadil) lahYls Adall Copall jew Al gysie ou sl dlsh
323 ((ECM Yol et 73503 Bk Bpba (o0 A8l 00 (Sl (e €lly ¢ pailyad @l il
20 I8 Ay e e (Residuals) sl dilaly bl (giad Js¥) @il s
aal) b a3l WY o g g3 e Uil masaal Jalaay (camsy Lo 1385 ¢ U(=1)oyltke
058t o) g lalise (age dyshall (saall 8 DAY 53 sl o Sy Laill (4o oS il
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(2018 -1980 5_yll &l Al 1) Ll & i) Co paall ymas s dadill <l )y 28Dl

A e Jpmnl 5 Ayl e ez 3pll 136 Gk 5 55 138 lyginas Wil Jaledl) 138
—:4y)
D(LTCR) = -0.0296257405777 + 0.137172596464*D(LOILREY) + 0.487875587792*D(U-1)

(8) A Joa

M‘C"P‘:Cl’"‘. el
Al . .
, daal) dadl | A
F 4.l Fe D.w R2 <Dlalaal) a8
(P-value) i iial)
(P-value)
-0.029626
0.5639
-0.582576
0.137173
0.000000 | 36.13710 | 2.363180 | 0.673733 0.1581 (lo)
1.442247
0.487876
0.0000
6.333932

(E-Views10) galin (e lele domatiall [laa¥) =it e slaieVl bl dae) (e Jsaad) 1 sl
Gl Cp 4l ADIe Sgag S Lan Linge Aadadil) i) Jabrae of bl Joanll (ga ey
Capall o b 3aalysang laiey Adadtl) ol ol WIS Al (ol ¢ ddiall Copuall jaus g ddadtl)
5 oo Sl aghaal)l i) Jelead Aaall Gl of WS¢ (0.137173) laiay olajy Cosus il
iad o il ek WS ¢ % 5 Aggina (g die Wlias) dygine e Aadedl o) i Lee ¢ %
Gsie e Aiad (s Al dagl) oyl 3iad axe @l (0.487876)sskus ad) momaat Jalas
¢ %5 Asine AN e dic gine ol Jalae of ) ) 50l Lae % 5 e dygieae AN
ANV (sgie die CMNAY] el i b Lilias) (ssine pmmaatl) Jalee o) Jall (Say Sl
O Sy spail) saall B zdgall 8 Chann Al YA b Jail) (Sey @lldg ¢ % 5 dgsiea
e ol A Bagall o)) Faa L 525 . %5 Asina (s5ie die Aiu da ((%49) oplaia Lay Jaai

phadill Sl Qs ey Ly Gpele Byl 4

(Residual Diagnostic Tests) zigaill Blg: (adds

) olodeill Ll V) (e z3saill gla e 2SHI Cany ((6) a8 Aabaally 3y00al) AMa)) o alaicDU]
& Al Fl) e Jgasll 235 ((Heteroscedasticity )cplall <adialy (Serial correlation
Ll Jsaal
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(9) A2 Jo2a

Diagnosis of residual model

Residual Diagnostic
F-statistic | P-Value Result
Tests

There is no Heteroscedasticity

White Heteroscedasticity 1.094901 | 0.3458
ol GRS aag Y

There is no Serial correlation

Breusch- Godfrey Serial
1.419496 | 0.2417 b L) aags ¥

Correlation

(E-Views10) gl e lele Jaaiall 5LV i e slae¥Wl caldl dac) o Jsaall : jaadll

S iy e % 5 e ST plaal) IS Al dedl o Gilad)l Jsaadl &8 e
Zasatll s Lubis Ll ¥y cplall Cadlial AlSia (e gz 3salll

o ey M JCaIL 3))glly ciall sl Al adal) g gily dcalal) bl ) kil
Jarque Bera DL Belias) dad e laldie) @llyy ¢ anhall a)sill o dlulid) o2a
s N lsen e 545 %5 (e 5S) dysine (s5iue xic (2.683295) dxllll Normaltiy test
£555 o2 sl Al o) irar (8) cmadal) aysil) o ALl oda b oualilly el (il

o lands Ly
9
Series: RESID
8 Sample 1980 2018
7 Observations 39
° Mean -4.84e-17
5 Median -0.057408
Maximum 0.628542
1 Minimum -0.462075
3 Std. Dev. 0.259151
2 Skewness 0.634323
i Kurtosis 2.795554
14
0 Jarque-Bera 2.683295
0.4 02 0.0 0.2 0.4 06 Probability 0.261415

«(Cusum Test) )< Hladl ea) o3 268 Y ol (LDEY) Gl Coaiy 3 sail) IS 1Y) Lo Adjaal
=Y A e Jomnl) 5 Al DA o
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(1) & Jsa
(LLELY) @lill ajes HLad) il g

20

15 | [

10 | I

54

-10 - T

-15 T

-20

L s L L
1985 1990 1995 2000 2005 2010

’ — CUSUM -———-—- 5% Significance ‘

Jill (S @lliys % 5 dygine AN die z3geill il (JCE DA o ey Sun
Ll Gy 35ail ol
(Granger causalityc 1969) jailad dunad) LG
sl yaila dmgie Al i ¢ (XeY) Gppitie 35m5 Gl Jails A Aalall 530 Jics
angy ¢ (Y)d Zpaldl plly (X ) iall oy of (Sl (0 oS imar (5T ¢(Y) (B canmn (X)
oSl s (Y) el 2 8 ST OS ae b Ja (X) uiall dpale o dila) 3 6l 13l ell
S dam e s)le (X) of =3 Y (Y Granger cause X) s)le ol slie¥l & Y1 Gy 1aa
(X) o ) OISYL OIS 13 Lo ol eclasbeal) Clising Guih saiha G Wails oY) (8 o5
Gkl a3 35 13 L Lgalasid S5y ol ol (e Juadl A8y (Y) J bl al alasind 3yyka e Al
= 5 Jyanll 8 gl il e Jpmmally LSV 1aa

(10) A&, Joa>

Results of the Granger causality test (Lag = 1)

Null hypothesis (Ho) Obs | F-statistic Prob
IOILREYV does not Granger Cause TCR | 38 6.69709 0.0140
ITCR does not Granger Cause OILREV 7.12704 0.0114

(E-Views10) galin (e ledle domniall HLia¥) =il o alaieVl canlll dae) (e Jsaad) 1 jaadll
v O S L %0 5 e eal ) DS Al dell ) el Jsaadl DA e iy
Gt Aol Sl s e oniba A (385 el (gaall b Akl ) A Gy Capeall
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@Bie Ox ol Al A ABle dsay JAll Sy @l ¢ padll ol (B jaiha A

bt Al ) 2y 5 ey o oS Adaaill a1 stie o g ¢ pall aally Al

e el ¢ ddall Copall e

Ayl il o

tol Lo ganl il s dal) <yl

L) Legiy b i Bfine Cipeall jras aladill Al Al (g puaial dnall ALl o) -1

Cipeall yrasy Lbaiill Clahy) e S8 o Jay Lee cAuhall Gy G i JalS5 35mg-2

Ol e legany g QS0 gl

by 8 By Bas s Apesiy B0l ciian Lo 13 4l (ol Aol Jae yuxiall (g Lmse AL 39253

il gad) 3 dad) Copall e 8 (0.14) Gy 5al) ) 005 Cage Lgld (daatl)

(%49) \aylsia Jsax e pusy ol Cogu SYSEAY) (8 (Adadil) cahY) 8 deda Cias 13-4

Ll Al ) aUasl) asad (%5 Aygina (s die diw A

Aghadill Y (A e sl Capall e ol LAl gyt (p olad) AL Dl 5as-5

Ol ol g ¢ Ada Copeall o 8 Ll et Zadadil) oY) o WS aiha A (385

ol lagandd da)ld (5685 ) Sy

Silua gil) 5

f YL A a g Al g ) il DA

el do deny 3 Al Cipall e e o 3650 Aubi e adiad ol L el
Lyl Jalsi g il yaliall

shlie Jiil agal) g Uadll 8 Jily) i) A e sl a5ty deSall duhall aagin2
Gaalldl sl el Jie da ) laacall an L)

ahasiny ol Gl g lin)) s P AN aaa 5ol 8 aalid dalail dul .3
bl eda (mlids) vie ciaad)

il sl Al gd) 5 aSB e Ala dgasal SOlgin) 3UY) 2G5l dad aug 8y5 a4
aal) ey
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The relationship between oil revenues and the real exchange rate in Libya
(econometrics study for the Period 1980 — 2018 )

Asem Shaili Altaib
Assistant Professor¢< Department of Economics
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Abstract

The exchange rate in Libya plays a fundamental role in the monetary policy through its impact
on foreign trade« given that the Libyan economy depends on revenues from oil exports < which
represent about 95% of the total exports. It also relies largely on imports«< which makes the
Libyan economy vulnerable to external shocks. This study dealt with measuring the effect of the
changes in oil revenues on the real exchange rate in Libya<where the standard method used to
estimate the relationship between oil revenues and the real exchange rate in Libya during the
study period was the Engle and Granger methodology of co-integration. The study arrived at a
number of results « the most important of which are: The time series of both study variables < oil
revenues and the exchange rate¢ are stable at their first differences. There is also a co-
integration between the variables of the study « which means that both oil revenues and the real
exchange rate move with each other over time« in addition to the existence of a positive
relationship between the variables. In other words« if an increase of one unit occurred in oil
revenues ¢ it would lead to an increase of (0.14) in the real exchange rate in the short term. This
means that if a shock occurs in oil revenues « the imbalances will be corrected at an adjustment
rate of (49%) within a year« at a significant level of 5%¢« in order to return the system back to
a state of equilibrium.

Key words: real exchange - oil revenues < monetary policy
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